
Office of the Chief General Manager,
Planning & Taxation,
IVth Floor, 8o, Anna Salai,
Chennai 6oozoz.
Phone:28583030, Fax: 2 841 3399
Email: tnaoca2@gmail.com

s{rffixf'qn'frqqfufqh
(wm qgrr qt rwq )

$I"IARAT $AN[IIAR IIIOAIVI LIMffril
(A Govt. of lndia Enterprise)

The IFAs
O/o PGM/GM,
SSA: Coimbatore/Coonore/Cuddalore/Dharmapuri/Erode/Karaikudi/Kumbakonam/

Madurai/Nagercoil/Pondicherry/Salem/Thanjavore/Trichy,/Tirunelveli/,rurrceRrr\?
Vellore and CMTS, Trichy, r./r erurar+uNA4p,g .

Sub: Payment of Service Tax on Free Calls and Rent Free Telephone Connections
provided to the employees of BSNL - regl.,

It is learnt the Tax Authorities have written to various SSAs with regard to the
practice followed in BSNL on payment of Service Tax on free calls/rentals against
telephone connections provided to BSNL employees and if the service tax is not paid and
the reasons for the same.

In this connection, it is intimated that the matter was discussed in the 2"d Regional
Advisory Committee Meeting of Central Excise and Sales Tax officers for the Block years
2009-i0 held on 17-12-2009 at Madurai (Minutes enclosed). In the said meeting to a
query raised by BSNL on the subject matter, it was replied by Excise Authorities, that for
such calls BSNL is not receiving any payments as stipulated in Service Tax
(Determination Value) Rules. Hence. as per the Trade Notiqe no. l5/200g dated
13.03.200% it was suggested for closure of pare since the free calls. provided by BSNL
wou.ld not be treate4 as cgnsideratign for the sgrvice provided. As slrch the free calls

to their employeeq.

In the light of the above, IFA's are requested to take necessary action by giving
suitable reply to the Excise Authorities against the notices received on the subject matter.

---- 
i .-,

lKtK'=1"*
(T. K. ANAnrTFilArG.rS HNAI\I)

Deputy General Manager (P&Ef)
O/o CGM, TN Circle, Chennai2.

Encl: as above.
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Pt:i$t lrlcu"1:,il'hc sntall scrvicc providcru fiice dilhculry as tlrc ltiurgc Olllcrr-s ar-t'

irrsis;ling lor pen.rlty of lRs.2OO/- per day or art ite ral-c of '2'!'o pcr rrrorrlh r,;hi,':hcvt;r- is

higher, in thc case of delay in paytnent of scrvice til-:i E!-s per Ure pror,'isions of SecriorL

76 of 'lTincurce AcL, ?0O4 eventlrouB,h tlre service ploviclers h;*'e pcrid t-l're dcla),ecl
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becn 1raid. ["or J.ris tr,vo days ctel;ry l1r.e l?a.nge Olficel- Lrers lcfuscrl [o;r.ccept lhc r jtrlrtl
lviiirot-it Paytrrr;ri. of 1rcrililly unrit:r' hris Scctjr.rtr 76. trijncll1, c,lar-iiy u'hctlrc:r l;r-Lclr.

penalry is incvitLrblc r:vctlthollglr tlrc scr.vic:c l,itx hirfl l:cc:n I.rirjcl vritlr lntcrcsL rclirrr
recuiving il notil:c fror.l lhc depa-r-tincnt, I{jr.lly help thc snral-l ser-vic'e irrouirlcr"s,

[tJ]a$/r-
Wh:n tl:.: asut,.;scc has nol. 1.lrrici Se,r'r,icc ,l,ax, ht rxay [)c scl-vctl rvill.r Slrt.rr,v

Cause l\loticc undcr Section 73 of liina.nce /lct, 199/1. Whcn lhcre iu no suirprtssit;rr,
ho is irt libcrty to prry ott llis own i,*jri(js$ul$tlt rlprrl{ wiL[ illr:rcst [qibrc lllc i..;sr:c ol
show cause lvoucc. 'l'hc service ol Shorv causc IrJoricc i' such c*si{:rJ v/ill Irc rlililr*r,,,,;rrrl
with in tenus rtf Scction 73(3) ol. Financc lLct, 199:l . I-low(\vcr, tlrcr.c ir.; rrri ;lror,,ision 1.cr

derry lhe reccipt of rct-*r.n on the grolrnd ilrnt l-he *$sessLlc lrns not p,:.ricr scrvicrc t ur or
tlre duc tlatcr rurd the pcnalty im1:osablr: uncler Secijon '/6.for said lhilur.c. lurposition
of penalty Llndcr Section 76 shall bc prccedecl by fcrllowirrg up oI'priur:iplc r:1'nalr.rr.:rl
justice rvhich powe's ;u'r* 'ot ve sled with r-hc ftar'ge or'ficcr.
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......":1.
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